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Risk Management Agency

• RMA administers the policy of the Federal Crop 
Insurance Corporation’s Board of Directors

• Subject to laws passed by Congress (Farm Bill, 
ARPA)

• RMA’s key functions:
– Regulate and reinsure
– Policy design & maintenance;
– Data collection, auditing, and management;
– Auditing and oversight of finances & market-behavior.



Basics of Crop Insurance

$67 billion in protection to farmers in 2007
– 358 commodities
– over 242 million acres 
– 22 plans of insurance 
– over 1.1 million policies   

• What perils are covered? 
– Natural disasters:

drought, excess water, freeze, hail, plant disease, wind, 
flood, insects and loss of  revenue



Why U. S. Crops Fail
Causes of Loss (2001-2005)

Other
16%

Hurricane
3%

Heat
4%

Drought
40%

Hail
8%

Excess Moisture
25%

Plant Disease 
4%



Program Delivery

• 16 private insurance companies deliver 
the program through a network of agents

• Responsibilities
– Manage adjusters, pay claims
– Quality control – Assure compliance with rules 
– Data reporting – Report to RMA’s IT system



2007 Tracking

Spread of SBR



www.sbrusa.net



Good Farming Practices Ensures 
Insurance

• Farmers must follow good farming practices (GFP) 
such as: 

• Early Detection
• Spraying for soybean rust when advised by an 

agriculture expert
• Appropriate fungicide usage

– Right chemicals, Right time, Right Amount



PIPE Website GFP Tool







Documentation of GFP

• Losses are not insured if the producer can 
not document good farming practices

• Speeds up claim process
• In case of fungicide or machinery shortage
• When wet field conditions prevent 

spraying



Who are Ag experts?

• Persons employed by the Cooperative State 
Research, Education and Extension Service or 
the agricultural departments of universities

• People who are approved by the FCIC, whose 
research or occupation is related to the specific 
crop or practice for which such expertise is 
sought. 



Conclusion

• No Substitute for early detection and 
appropriate spraying

• Questions?
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